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This exercise requires that you to write short essay (800-1,000 words) relating to a particular episode in fiscal federalism. Cite material in an appropriate way.

Recall that Alberta and Newfoundland are provinces with histories of regional alienation while Ontario has usually has been seen as Confederation’s  primary beneficiary. Ontarians have a strong identification with Canada.

Conflict over money is a hardy perennial in Canadian federalism.

1. 
The Atlantic Accord between Newfoundland and the federal Government limits the impact of higher oil revenues on equalization payments."  It was about integrity and dignity and honour and it was about pride!  And those things cannot be bought! I can tell you that I have never been more proud to call my6self a Newfoundland and Labradorian.”

Danny Williams, Premier of Newfoundland News Conference January 31 2005 on the Atlantic Accord Agreement 


Examine the process leading to the Atlantic Accord. What can we learn from this episode? Is it 
overly politicized?  

2.
Alberta’s oil wealth.  To what extent should Alberta oil wealth been redistributed to other provinces, if at all? Consider the impact of the National Energy Program on Alberta’s thinking on this topic. Bear in mind that Alberta already pays Ottawa more than it gets back and that the price of oil may go down instead of going up.

3.
Ontario compromised? Dalton McGuinty, Liberal Premier of Ontario, contends that Ontario gives $23 billion more than it gets back and sees this as excessive. Are McGuity’s concerns justified?  Or does thus simply reflect Ontario’s relatively high income? Recall that Simpson reports that in 2002 Ontario received $22 b less than it put in (with Alberta contributing $8 billion) while Newfoundland gained $2.5 billion or $5,000. per capita, 




Jeffrey Simpson “Despite Ontario’s fiscal whining the Premier has a point” The Globe and Mail”, 




September 8,2005. p. A17, See also “Mister Ontario” Maclean’s September 12, 2005 p. 29.

